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i. VIRGINIA GAS AND OIL BOARD

Orderrecorded a dere

CODE OF VIRGINIA

g 4/S. le361.26

BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia se 45.1-351.(et seq) AND 0 45.1-361 22 (et seq)

UNIT/WELL NAME: S-37
TRACT(S): a portion of Tract 5
LOCATION: Buchanan County, Virginia

APPLICANTS: CNX Gas Company, LLC on behalf of Margaret Dye, Nellie Maynard, Tammy
Boyd Street, and Hurt McGuire Land Trust.

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia,
April 26, 2011 and corrected testimony June 14, 2011.

DOCKET NUMBER: VGOB-98-0421-0649-05

APPEARANCES: Mark Swartz, Swartz Law Otfices, PLLC represented CNX Gas Company LLC,
and Sharon M .B.Pigeon was present to advise the Board.

PRIOR PROCEEDINGS:

I. Pooling Order 0649, Executed 06/10/98; Recorded on 06/16/98, Deed Book 477, Page 653.
2. Modification Order -0 I, Executed 04/21/00; Recorded on 04/28/00, Deed Book 506, Page 375.
3. Supplemental Order -Ol, Fxecuted 06/26/00; Recorded on 07/05/00, Deed Book 509, Page 602.
4. Re-Pooling Order -02, Executed 03/29/04; Recorded on 04/02/04, Deed Book 589, Page 664.
5. Supplemental Order -02, Executed 08/29/06; Recorded on 09/26/06, Instrument Number 060003151.
6. Disbursement Order-03, Executed 09/31/09; Recorded on 09/10/09, Instrument Number 090002683.
7. Disbursement Order-04, Executed 05/10/10; Recorded on 05i26/10, Instrument Number 100001387.

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at
the April 26, 2011 hearing and consider whether to:

(I) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account
attributable to a portion of Tract 5 identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable to a portion of Tract 5
relative to the interests of the Applicants identified in the attached miscellaneous petition.

(3) Continue the escrow account under this docket number.

FINDINGS: Cade of Virginia se 45.1-361.22

Applicant has certified and represented to the Board that:



I. The owner of the coal estate for Tract 5 is Hurt McGuire Land Trust for the subject
drilling unit.

2. The owner ofthe gas estate fora porlion ofTract 5 is Margaret Dye, Nellie
Maynard, and Tammy Boyd Street, for the subject drilling unit.

3. For Tract 5 the aforementioned owners have entered into a royalty split agreement
consisting of (50/50) as referenced in the attached miscellaneous petition, as shown
in Table l.
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L The Escrow Agent is ordered, to within ten (10)days of receipt of this executed order, disburse
funds for the unit and applicants detailed in Table I.

2. The Escrow Agent is ordered to continue the Escrow Account for the Subject Drilling unit based
on the attached Revised Exhibit E which replaces sll prior Exhibit E's recorded for the Subject
Drilling Unit.

CONCLUSION:

Therefore, the requested relief and ag terms and provisions set forth above be and hereby are granted end
IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia 0 45.1-361.9 which provides
that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator ofa gas storage field certificated by the
State Corporation Commission is a party in such action, the court shall hear such appeal de novo.



Effective Date:

This Order shall be effective on the date of its execution.

DONE AND EXECUTED this~day of/P~ 2, 2012, by a majority of the Virginia Gss
and Oil Board.

Virginia ss snd Oil Board

DONE AND PERFORMED this J7+ day of /fjnd. / I .2012 BY Order of the Virginia Gas
and Oil Board.

Rick Cooper, Principal Exey6tive to the Staff
Virginia Gss and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

n/
Acknowledged on this / day ott&/ye/ l, 2012, personally before mes notary

public in snd for the Commonwealth of Virginitk/appeared Bradley C. Lambert, being duly sworn
did depose and say that he is the Chairman of the Virginia Gss snd Oil Board and Rick Cooper,
being duly sworn did depose snd ssy that he is Acting Principal Executive to the Staff of the Virginia
Gss snd Oil Board, that they executed the same snd were authorized to do so.

Diane J.Davis, Notary Public 9174394
My commission expire: 09/30/2013

Rev. Date 7/14/11
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BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LLC

RELIEF SOUGHTt (I) DISBURSEMENT FROM
ESCROW REGARDING a portion of TRACT(S) 5
(Royalties currently being paid under
Buchanan No. l SGU2, VGOB 08-1118-2367)

DIVISION OF GAS AND OIL
DOCKET NOt VGOB 98-0421-0649- 05

HEARING DATE: April/2011

DRILLING UNIT: 8-37

BUCHANAN COUNTY, VIRGINIA

MISCELLANEOUS PETITION

1. Petitioner snd its eounseh Petitioner is CNX Gss Company LLC, 2481 John Nash Boulevard,
Bluefield, West Virginia 24701, 304/323-6500. Petitioner's counsel is Mark A. Swartz, Swatrrz. Lnw
OFFlcEs, PLLC. , 601 Sixth Avenue, Suite 201, P.O. Box 1808, St. Albans, WV 25177-1808.

2. Relief soushtr (I) the disbursement of escrowed funds heretofore deposited with the Board's
Escrow A ent(s) attributable to a ponton of Tract(s) 5 as depicted upon the annexed Exhibit A-I; (Royalties
currently being paid under Buchanan No. l SGU2, VGOB 08-1118-2367)

3. Least Authoritvt Va. Code Ann. 0 45.1-361.1 et ~se ., 4 VAC 25-160-140., and relevant Virginia
Gas and Oil Board Orders ("Board" ) heretofore promulgated pursuant to law.

4. Tvne of wefi&sl: Coalbed methane.

5. Factual basis for relief reauestedr Hun McGuire Land Trust and Margaret Dye. Nellie
Maynard, Tammy Boyd Street, and Tnnia Hcss have entered into royalty split agreement(s). The annexed Exhibit A-
I, further, specifies how said royalties are to be divided and paid.

6.
and correct.

Attestation: The foregoin Petition to the best of my knowledge, information, and belief is true

CNX GAS COMPANY LLC
BY ITS PROFESSIONAL MA AGER
CNX COMPANY LLC, ETITIONER

., ) &)j+
Po&ggupervtsor
CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, West Virginia 24701
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EXHIBIT A

OAKWOOD FIELD UNIT 5-37
FORCE POOLING

VGOB-98-0427-D649-D2

UNIT 5Company CNX Gas Cosoonv, LLC. Well Nasm and Nuober
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anThis plat is 0 new plat : anX ; an updated plat or a )inal plat
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Form DGD-GD-T

Rev. 9/91



CNX Gas Combnttv E.LQ
UNIT S-37

Tract Identification

G.W. Gillesple Estate, Inc. , et el —Ag Minerals
Reserve Coal Properties Company- Coal Below Tgler Seam Leased
Jeweg Smokeless Coal Corporation -Coal In Jawbone Seam Leased
CNX Gas Company LLC - CBM Leased
38.78 acres 48.4750%

1A.
1B.
1C.
1D.
1E.
1F.

1H.
1I.
1J.
1IC

Bobby J. Matney, et ux -Surface
Frank Horn —Surface
Lonnie Huneker- Surface
Melissa Vandyke —Surface
Ethel Burke —Surface
Frank Hom —Surface
Raymond Davis —Surface
Harold Osborne —Surface
Roby Hom —Surface
Jimmy L Hom —Surface
Commonwealth of Virginia - Surface

Carl F. Metcalf Estate —All Minerals
Consolidation Coal Company- Coal Below Jawbone Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased
10.46 acres 13 0750%

2A.
2B.

New Garden Coal Company - Surface
Hom Mountain Free Pentecostal Church -Surface

R.O. Vandyke Heirs —Ag Minerals
Consolldation Coal Company-Coal Below Drainage Leased
CNX Gas Company LLC-Oil, Gas and CBM Leased
15.77 acres 18.7125%

3A.
3B.

New Garden Coal Company —Surface
Commonwealth of Virginia - Surface

Coal Mountain Mining Company, L.L.P. Tr. 26 (1,355 Acre Tract) —Fee
Consolidation Coal Company-Below Drainage Coal Leased
AT. Massey- Above Drainage Coal Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased
13.99 acres 17.4875%

Hurt McGuire Land Trust (Wigiam P. Stilweg 143.6 Acre Tract) - Coal
Consolidation Coal Company - Below Drainage Coal Leased
A T. Massey - Above Drainage Coal Leased
CNX Gas Company LLC - CSM Leased
Linkous Horn Heirs —All Minerals except Coal
CNX Gas Company LLC - Oil, Gas and CBM Leased (10%)
1.00 acres 1.2500%

5A
5B.

Willard Osborne —Surface
Arian Osborne - Surface

Page 1 of 1



Exlllblt E
Ua it S-3'I

Docket 9VGOB 98 0421.0649 05
List of ConfEcgng Owners/Claimants that require escrow

Acres In Unit
Percent of

Unit

Division oflnterestln
S.Right 9.Right

16.41221% 9.64198%

Tract 65. 1.00 acres

COAL OWNERSHIP

(1) Hurt McGuireLandyrusl
ryo Charles Green
P.O. Box 1067
Bluefield, VA 24605

OIL /I GAS OWNERSHIP

1.00 acres 1.2500% 0.20515% 0.1 1927%

Llnkous Hom Heirs, Devisees,
Successors orAsslgns

(I) Arizona Osborne Heirs, Devisees,
Successors or Assigns

(a) Sidney Smith
1911 McVitly Road
Salem, VA 24153

(b) Kenneth R. Osborne
848 Peylan Street
Ro snake, VA 24019

(c) Martha GuiiIams
1911McV/lty Road
Salem, VA 24153

1.00 acres

0.0333 acres
I/30 of 1.00 acres

0.0333 sofas
1/30 of 1.00 acres

0.0333 acres
1/30 of 1.00 acres

'l.2500% 0.20515% 0.11927'4

0.0417% 0 00684% 0.00398%

0.0417% 0.00684% 0.00398%

0.0417% 0.00684% 0.00399%

(2) Lydia Blankenship Heirs, Devisees,
Successors or Assigns

(a) Mary Jane Keen
1077 Longwa0 LN

Raven, VA 24639

(h) Shirley Keen
1685 Honaker Branch Road
Raven, VA 24639

(c) (Pgy, Moore
6985 Hom Mountain Road
Raven, VA 24639

0.0091 acres
I/110 a/ 1.00 acres

0.0091 acres
1/110 of1.00acres

"
I 0.0091 acres

1/110 of 1.00 acres

0.0114% 0.00187% 0.00108%

0.0114% 0.00187% 0.00108%

0.0114% 0.00187% 0.00108%

Royally Sp/0 Agreenronfs have been execu/sr/, bul nro /n d/spo/a.

Roya/gos snrlbrrlab/e Io Ibis Inloresl ero curroe fly being escror red.

(d)(Srends Sue Jtrstlce ..
PO Box 522
Keen Mountain, VA 24624

0.0091 acres
I/110 of 1.00 acres

00114'7 0.00187% 0.00108%

Roysgy Spgl Agmernanrs have bees executed, In/i sre In dispu/e.
Royn/t/es s ftr En/In bio lo tiffs Inl crest ore currently being oscrovrad.

te)Dames:R. ,Gsborna ' . . -

P. O. Box 484
Keen Mountain, VA 24624

0.0091 awas
1/110 of 1 00 acres

0.0114% 0.00187% 0.00108%

Royally Spgl Agreemenfs /rave been execu/ed, brrl ere In d/spu/o.
Royaslas a/fr/actable to this In/eras taro currenftjebelarptgcrovmd. 5GT/I I



Exhibit E
Unit 807

Docket 6 VG0B-98.0421-0649.05
List of 0onfBctfng Owners/Claimants that rahu lre escrow

Acres In Unit
Percentof

Unh

Division of lnteresHn
8 Right 9 Right

16.41221% 9.64198%

(I) Clifford Osborne Heirs, Devisees,
Svccemcrs orAssigns

IK5~Tllla()9) Gshoma ' ) 0.0091 acres
1109Moore Rd. I/110 of 1.00 acres
Raven, VA 24639

Royalty Spill AgrsomonLs llsvo its en cxecatcd, lr et are ln dlstnrlo.
Roya glee agrilrukvlrle lo fir/a loferesl are crmerr fly being cscrowed.

0.0114% 0.00187% 0.00108%

(9) IRonnld osborne
Box 12
Oakwood, VA 24631

I 0.0091 acres
II%0 of I CO acres

0.0114% 0.00187% 0.00108%

Royally Spgr Agreemcnls havo been executed, tmi are In dispute.
Roya flies stir/0 td ah le to ibis fntsresl ere currently /mlag oscr ower/.

(h) ICharliigM. .Gshorns
216 Plantagon Drive
Richlands, VA 24641

I 0.0091 acres
I/110 of 1.00 acres

0.0114% 0.00187'7 0.00108%

Royally Split Ago omcnls frsvo heart axe ctrl ad, br rl mo in dispute.
Royagles atlrlbulable to this interest are currerrtly bofng escrovrsd.

(i) (Rfrihard'Scheme
P. O. Box585
Keen Mountain, VA 24624

0.0091 acres
I/110 of1.00acres

0 0114% 0 00187% 0 00108%

Royagy Splil Agreemenis hero hemr execated, but are in disprrlo.
Roya glee of lrlbrrlelrle lo Ihb In foresters curren fly heing escro rcrl.

6) William Osborne Heirs, Oevisees,
Soccsssors orAssigrls

6.1) Ruth Keen (Deed orGifl lo Joyce Unebeny Maa 3/f603)

( (j~1. ~™htlenyMae, . : I 0.0091 acres
c/o Rose Mae I/110 of I 00 acres
P.O. Box 172
Cooleemes, NC 2/014

Royally Split Agreerrrenfs have been exacrrled, bal are In dispute.
Roy sides a fir/ brrlsblc to /iris fnl crest are currenfly being as crafted.

(k) John David Osborne Heirs, Devisees,
Successors or Assigns

0.0114% 0.00187% 0.00108%

' Dadene'8! Gebumet
1055 Maplsleaf Hollow

Raven, VA 24639

I 0.0091 acres
IA10 ol 1.00 acme

0.0114% 0.00187% 0.00108%

Ray elfy Sit lil Agreemenfs Its vs been execrrleu, oui ore In dispafe.
Royshles agrlbalablo to Ih/s krferost are crrrreeily being escrofved.

(3) Henry Hom Heirs, Devrsees,
Successors or Assigns

Page 2 of 3 5gygi



Exhibit E
Unk8my

Docket 9 VGOBG84H21 484986
List of Confffcgng Owners/Claimants that mhulrs escrow

(a) Perry W. Hom
P.O. Bmr 33
Raven, VA 24839

(4) Thelma H. Oshome
P. O. Box 33
Raven, VA 24639

Acres In Unit

0.0217 arxes
13/600 of 1.00 acres

D.1000 acres
1/10 of1.00acres

Percent of
Unit

Division of Interest In
8.Right 9-Right

18.41221% 9.54198%

0.1250% 0 02052% 0.01193%

0.0271% 0.004444 0.00258%

(7) Earnest Hom He/m, Devisees,
Euccessors of Assrgrrs

(a) Dorothy Hom Hens, Devisees,
Evccsmofs of Assiglls

(a.l) Wesley D. Perkins
305 Bans BoEom Avenue
Cedar Bluff, VA 24609

0.1000 acres
1/10 of1.15srxrw

0.1250% 0.02052% 0.01193%

(10) Carl Hom Heirs, Devisees,
Successors or Assigns

(a) Menlyn Taylor
PO Box 285
Pounding Mill, VA 24637

0.1000 acres
1/10 of 1.00 acres

0.1250% 0.02052% 0.01193%

Page 3 of 3 5/27/I 1
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Exhibit A-1

Tract-by-Tract Escrow Calculation
Account Balances as of 2/28/11

Unit S37
VGOS 98 0421.0649-05

Acres Escrowsdr 0.577780

Hun McGufre Land Trust
Unkous Hom Hairs

Owners Tract ¹
5

Owner
Acres

~

Acres

o snsi

Interest

4 S555% 5354.72

Owners' i Amount
Percent of

~

Oue Owrrars

~Escrow (50%) 57,305.15

Msraarel Ove ILamr Hom Held
Nellie Mavnanl ILsnv Hum Helh

Tammv eovd Street its nv Hom Heih
Nellie Mavnard flnlaresl Inhedled fram Henw Hom not orevlouslv oaidl

Temmv eovd Street
M a ra arel Ove

0.0017
0.0017
0.0017
0.0133
0.0189
0.0189

II600
1I600
1I600
Ina

17I900
17I90S

0.1442%
0.1442%
0.1442%
1.1538%
1.6346%
1.6346%

510.54
510.54
S10.54
S!4.29

9119.41
5119.41

Wells con trihut/ng to the escrow account: 937

INBTRUNENT ¹12000IOV6
RECORDED IN THE CLERK'B OFFICE OF

BUCHANAN COUNTY ON
JUNE 4I 2012 AT 02:3TPH

BEVERLY B. TILLERI CLERK
RECORDED BY: EEB


